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United States Branch Mint Denver 
Denver October 17” 1865 


Hon James Pollock Director Mint of the United States 


Sir, in compliance with the instructions issued by you on the 15" of September I left Philadelphia 
on the 20" of that month, and after a short visit to the best developed mining districts of Colora- 
do, a careful inspection of the Branch Mint Buildings here, a series of interviews with the offic- 
ers and employees, and consultations with public officials, bankers, and Overland Route agents, 
have the honor to submit the following report. 


1. 


The location of the Mint Building is in my judgement judicious — much better than any old 
plan of Denver would indicate, because experience has demonstrated that portions of the City 
which were originally deemed much desirable are endangered by freshets that sometimes 
sweep with terrific force down the bed of Cherry Creek which bisects the town and is usually 
a mere dry sand bed. The tendency of late improvements is in the direction of the Mint build- 
ing. It is located only a few feet from the leading hotel which contains the office of the Over- 
land Stage Line, and is with in short distance of the offices of the bankers and the leading 
mercantile houses. It is erected on the corner of McGaa and G streets, on a lot (on four con- 
tiguous lots) one hundred feet front on the former and extending back 125 feet, which is en- 
closed by a brick wall about seven feet high. The main building is a substantial brick edifice 
of imposing appearance, sixty-two (62) feet front by forty (40) deep and there are two small 
extensions in the rear, one of which is used as an engine room and the other as a lumber 
room. The building originally purchased by the government having been less than half this 
size an extension was decided upon, for which contracts were awarded by the Superintendent 
to the lowest bidders, and the prices paid were reasonable. Considering the usual charges for 
similar work in this country. The present edifice is surmounted by a short tower and has a tin 
roof for protection against fire. A tank immediately beneath the roof is kept supplied with 
water, and a hose to connect with it, is suspended in a convenient and accessible place. Every 
reasonable precaution seems to have been taken against damage by fire except from one 
source. On McGaa Street, 38 feet from the Mint a large grout building has recently been 
erected which is to be used as a carriage repository and living stables. It is roofed with shin- 
gles and as large quantities of hay will usually be stored in its rear, if a fire should break out 
among its combustible materials the security of the Mint Building would be increased by at- 
taching iron shutters to the six windows on the side adjacent, a precaution which the Superin- 
tendent is about to provide for. The plan herewith submitted marked A. will convey an idea 
of its interior divisions, and the photograph marked B. taken October 1865, represents its ex- 
ternal appearance. It is well adapted for the purposes designed, the arrangements of the Melt- 
ing Room and Assayers Room being very complete; it looks well externally and internally 
and is fitted up with good furniture made at reasonable prices by an ingenious carpenter em- 
ployed here for that purpose. 


In general terms, I believe the officers of this institution have conducted their operations with 


“economy, skill, and fidelity, in accordance with instructions furnished by the director of the 
United States Mint.”. I obtained a copy of the instructions referred to, and an inquiry into the 
mode of transacting business satisfied me that in all essential particulars they were complied 
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with. The officers feel a laudable pride in making their bars as perfect as possible, in saving gold 
in the melting room, in the accuracy of their weights and assays, and in managing the affairs of 
the Branch Mint economically and effectively. The organization connected with this institution is 
capable of melting, assaying and converting into unparted bars and stamping much more bullion 
than it has ever received, and with very little additional assistance it could readily transact all 
business likely to accrue from the adoption of the coin draft system. 


That its business has materially declined is evident from the following statement of its re- 
ceipts of bullion during the quarter ending September 30, 1864, and the receipts of the corre- 
sponding period during the present year, viz: 


Receipts of No of deposits Value of bars stamped 
July 1864 AT $69,499.71 
August 1864 70 83,720.05 
September 1864 76 98,778.60 
Total 193 $251,998.36 
July 1865 23 17,462.54 
August 1865 34 18,926.13 
September 1865 ol 29,237.84 
Total 108 $65,626.51 


The cause of this decline, and of the small value of deposits as compared to the known gold 
product of Colorado and contiguous districts is uniformly stated by bankers and miners with 
whom I have conversed to be no want of confidence in the management of this institution, but 
the belief that they suffered a pecuniary loss of one half of one percent on all gold they deposited 
for melting, assaying, and stamping here which was subsequently transported to the eastern cit- 
ies, and nearly the entire product is forwarded in this manner either by miners, mining compa- 
nies, or bankers. It is alleged that for melting & assaying one half of one percent is charged at 
this institution while at the Philadelphia Mint no charge is made for the process and that there- 
fore no advantage is derived from having them performed here — the imported bars of the Denver 
Branch Mint being subject to the same charges when they arrive at the Atlantic cities as gold 
dust or amalgam. As gold can be almost as readily and safely transported in a crude state as in 
stamped bars, bankers believe that they effect a clear savings of one half of one percent by ship- 
ping their bullion unstamped, and I have seen in their safes numerous sealed packages with val- 
ues affixed thus prepared for transportation. I am aware that the Branch Mint in Denver performs 
a service differing from that of the United States Mint, in converting the deposits made here into 
ductile unparted bars, and in affording positive information to depositors of the value of their de- 
posits — but this service is considered by many not worth the price charged for it, and hence the 
decline in the business of this Branch Mint. There may also be other causes. The amount of plac- 
er and gulch mining has decreased and some of the lode mines which were formerly productive 
have recently been sold to new companies, and while new machinery is being forwarded, are 
yielding no gold. Besides, when bullion is converted into unparted bars here the tax of six tenths 
of one percent is collected at once, and, without having any positive information to justify the 
opinion, I think it probable that a considerable portion of the product of this region is transported 
to New York, sold, and shipped to Europe in a crude form, thus loading (losing?) the payment of 
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the government tax on stamped bars as well as the charge for melting, assaying, and stamping. 
Be this as it may, a large proportion of the business of this Branch Mint consists in melting occa- 
sional lots of gold from small deposits who often wish to obtain it in bars of the smallest value 
sanctioned by the rules of the Mint ($100) and the assay of small deposits of bullion of a peculiar 
character with the value of which bankers are not thoroughly familiar. Bankers usually obtain the 
assay of the mint rather to assist their judgement in the making of purchases of gold obtained in 
newly discovered placers, gulches or lodes than for the purpose of converting into unparted bars 
the chief portion of their bullion. 


2. The vaults and safes provided for the safe keeping of bullion and money are entirely ade- 
quate for that purpose and far superior to any other vaults in Colorado. The vault in the weigh 
room alone has been used heretofore for the safe keeping of bullion and also for the funds 
held by the Superintendent as Assistant Treasurer. It is lined with chilled iron secured by 
strong bolts, provides pick proof locks, and double iron doors, and a solid brick wall is built 
underneath it from the basement floor up, as well as above it to the ceiling of the weigh 
room. It was made by T L Baker of Cincinnati. A similar vault in every respect, except in 
some minute details, has recently been erected in the room in which the business of the As- 
sistant Treasury is transacted, and it will probably be used hereafter for the safekeeping of the 
funds in the custody of that officer. There are also several safes made by Evans & Watson of 
Philadelphia in use. 


3. It is not probable that any important alterations or additional facilities will very soon be re- 
quired to extend the usefulness of the Branch Mint, unless the right of parting and coining 
should be extended to it. It is believed here, however, that the silver nines recently discovered 
in the Argentine and Snake River districts will soon be rendered productive, and that meth- 
ods for saving large amounts of silver and copper from ores which have heretofore been 
treated exclusively for gold will be adopted. Should these expectations be realized this 
Branch Mint might be called upon to melt and assay large quantities of silver bullion, and 
additional furnaces would then be required. Most if not all, of the materials necessary for 
their erection can be procured here and the portion of the basement opposite the melting 
room could be devoted to this purpose, or an extension could be built in the rear of the build- 
ing. 


4. Considerable interest is felt by bankers, miner, and all citizen specially interested in the wel- 
fare of Colorado in the proposition to transport bullion in the form of unparted bars on ac- 
count of the United States, from Denver to the Mint at Philadelphia for parting and coining 
thereat. Unless some such arrangement is carried into effect, as provider for by the Act of 
Congress establishing this Branch Mint, its business will probably continue to diminish, even 
with an increased gold product, and it will fail to render material assistance in the develop- 
ment of the mineral resources of this region. 


It is in my judgement safe and practicable for the Government to transfer bullion from Den- 
ver to Philadelphia at a moderate cost. It is done almost every day for the Bankers with nearly as 
much safety as money is transported by Adams Express through different parts of the United 
States, and with much less risk than is involved than is involved in the transportation of bullion 
from California to the Atlantic seaboard. Formerly the custom extensively prevailed in conceal- 
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ing bullion on the persons of passengers traveling eastward; a plan adopted to save the expense 
of expressage when the rates were deemed too high, but recently it has generally been sent East 
by Holladay’s Overland Stage Lines. The rates charge by this line are one and a half (1 4) per- 
cent to Atchison, Omaha, or Nebraska City. The acknowledgement issued is only an ordinary 
express receipt, such as is herewith submitted in paper marked C. An iron safe, securely locked, 
is deposited under one of the seats of the coach and a special messenger accompanies all coaches 
in which bullion is transported. No bullion thus forwarded has ever been lost, and the road is so 
well protected by guards and constant travel upon it, not withstanding Indian hostilities, the trips 
of Holladay’s Overland Stage Line have very rarely been interrupted and only on one occasion 
has a stage traveling between Atchison and Denver been captured. It contained a package of le- 
gal tender notes which were being sent westward and after the Indians had been driven back a 
portion of these were recovered as they had been scattered on the plains by the captors. The pre- 
sent charges for transporting bullion from Atchison via US Express to Philadelphia are $4.50 for 
$1,000 in bullion or $3.50 for $1,000 in currency. The rates from Atchison to other Eastern Cit- 
ies will be seen by statements herewith submitted marked D. By the shipments thus described, 
viz. per Holladay’s Overland Mail Line from Denver to Atchison, and then by United States Ex- 
press Company to Philadelphia or New York a large portion of the gold product of this and adja- 
cent mineral regions is now regularly forwarded. While Holladay’s Line usually charges one and 
a half percent for transportation from Denver to Atchison, it has been intimidated to me, and it is 
probably true, that Bankers that ship large amounts are charged only one per cent for this service. 
It is not unlikely that one of the reasons why the proprietors of this line have not shown any 
strong disposition to contract with the government for this service is that they have been doing it 
for private individuals at higher rates than would probably be paid by the government. 


This particular period, however, is propitious for effecting such an arrangement. A new line 
of Overland Stage Coaches to run between Denver and Atchison has recently been established by 
the Butterfield Overland Dispatch Company, office No 68 Broadway New York. I met here its 
General Superintendent, D A Butterfield, who promised to submit a proposition for transporting 
bullion from Denver to Philadelphia as soon as he had an opportunity to consult with the officers 
of his company and as he soon afterward proceeded to Atchison I concluded to address a letter, a 
copy of which you will find enclosed, marked E to the proprietors and officers of each of these 
competing lines, to which I trust prompt response will be made to you. 


If a satisfactory arrangement can not be effected with either of these lines another resource is 
open. I had an interview with Gen. G Dodge, the Commanding Officer of the Military Depart- 
ment embracing Kansas and the Territories, whose headquarters are at Leavenworth Kansas, in 
which he informed me that while in his judgement it was better to effect an arrangement with 
one of the Overland Stage lines for the transportation of bullion, (both of which he considered 
reliable and responsible) particularly if prompt deliveries were required, he could provide mili- 
tary trains and escorts if the government authorized and desired him to do so. This task would be 
comparatively easy and inexpensive, inasmuch as large trains and escorts are not infrequently 
sent Eastward and Westward between Denver and Leavenworth for various public purposes con- 
nected with the military operations in this extensive Department. One of the difficulties he sug- 
gested was the transportation East from Leavenworth to Philadelphia, but this could, I think, eas- 
ily be overcome by an arrangement with the United States or Adams Express Company. 
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I enclose a statement marked F, furnished by the agent of Holladay’s Overland Stage Line in 
this City which estimates the amount of gold dust and bullion shipped eastward during the year 
ending October 1, 1865, at $1,166,262.24, and large sums have also probably been carried by 
passengers, by trains, and by gulch miners who returned to the Atlantic States on the approach of 
winter. 


The policy advocated in your annual report dated October 3, 1864, of establishing assay of- 
fices in the mining regions for melting, refining, assaying, and stamping bullion, and connecting 
with it the system of coin drafts, would in my judgement prove of material service in promoting 
the development of the vast mineral resources of our Rocky Mountain Territories. It is difficult 
to form a conception of their inexhaustible treasures. The District of Colorado already explored 
contain(s) wide belts of gold, silver, and copper mines through a region of one hundred and fifty 
miles in length and from sixth to one hundred twenty miles in breath. In some districts rich lodes 
of great length are found within less than fifty feet of each other. However much of the develop- 
ment of the wonderful mines may be retarded by difficulties of transportation, excessive cost of 
supplies and labor, crude systems for extracting the precious metals from the ore, and minute 
subdivisions of mining claims, the day cannot be very distant when their actual product will be 
immensely valuable. 


I am indebted to Gen. George W Lane, the Superintendent of the Branch Mint and to all its 
officers and employees for courteous treatment during my investigations. 


Very Respectively Yours, 
Your Obedient Servant 
J. S. Ringwalt 


